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On Oct. 28, Soichi Amemiya, president of Nissan de Mexico, the adoption of strict rules of origin
under the North American Free Trade Agreement (NAFTA) could lead to a reduction in Japanese
investment in Mexico. He also said that if trade accord negotiators adopt overly restrictive measures
on extra-regional trade, Mexico would suffer in terms of overall technological competitiveness.
Incentives for new Japanese investment in Mexico are declining, Amemiya said, since factors such
as low labor costs and proximity to the US market are no longer valid. He stated that production
costs in Mexico are currently almost as high as in Japan. Although labor is less costly, administrative
and supervisory costs are significantly higher in Mexico. Next, Amemiya said transportation costs
from Mexico to the US are not much lower than from Japan. According to Amemiya, if NAFTA
negotiators establish rules of origin of at least 50% for products manufactured in Mexico, compliance
by companies from third countries, including Japan, would be very difficult. (Sources: El Financiero,
La Jornada, 10/29/91)
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